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This dissertation focuses on the international trade relations between Egypt and 
Association of Southeast Asian Nations (ASEAN), through exploring the structure of 
bilateral trade between them. Moreover, the major factors affecting Egypt’s trade in 
ASEAN market are investigated. The study consists of literature reviews of the 
theories and empirical studies of comparative advantage, the econometric estimation 
of Egypt’s trade with ASEAN countries to analyze the determinants of ASEAN’s 
demand for Egyptian exports. 
Egypt is now implementing a new approach to its international trade strategy by 
shifting from dependency on traditional exports market (EU, US, and Saudi Arabia) to 
China and ASEAN orientation. Egypt has now a national policy to increase its exports 
to the Asian markets. To date, trade relations between Egyptian and Asian markets, 
especially the Southeast Asian countries, are currently relatively limited, which was 
around 3 percent only of Egypt’s total trade during 2008-2014, in comparison to its 
‘traditional’ trading partners which represent more than 40 percent of Egypt’s total 
trade during the same period.  
During last years, the development of trade between Egypt and ASEAN is too 
slow and limited. This is due to Egyptian importers prefer to buy their products from 
China as the price is low in comparison to ASEAN prices, so China has competitive 
prices and now is a major trading partner for Egypt. Moreover, there is no any free 
trade agreement (FTA) between Egypt and ASEAN that can encourage the trade 
between them. However, the expansion of trade of both sides is expected. 
Egypt enjoys cordial relations with ASEAN countries. These relations are 
characterized by dialogue and understanding on the political level, as well as the 
bilateral cooperation and exchange of expertise in all fields. Nevertheless, the 
deepness of the economic relations and the large number of trade and economic 
agreements and protocols between Egypt and the Southeast Asian countries, the 
current volume of the exchange between them does not reflect these long-aged ties.  













strengthen their trade relations, this study is considered the first study attempt to 
analyze the evolution of trade between these two regions with an aim to explore the 
complementarity between south and south.  
Furthermore, this study explores the determinants of bilateral trade relations 
between Egypt and the ASEAN countries. To achieve this objective, this dissertation 
assesses the trade performances of Egypt with the ASEAN region through analyzing 
the revealed comparative advantage (RCA) index and the trade intensity index. 
Moreover, the major factors affecting Egypt’s exports to the ASEAN market have 
been detected using the gravity model approach.  
The findings approved that trade relations between Egypt and ASEAN region are 
still insignificant in comparison to that with Egypt’s major trading partners. According 
to the trade intensity indices, the findings reveal that Egypt does not export heavily to 
ASEAN countries and the exports are less than it should. So, there is a great scope to 
expand Egyptian exports into the ASEAN market. The results indicate that Egypt is 
increasingly becoming the major export market for Indonesia, Malaysia, and Thailand 
but these countries are not Egypt’s major export market. 
Regarding the factors affecting Egyptian exports to ASEAN, the results reveal 
that increasing in Egypt’s GDP, ASEAN’s GDP and ASEAN’s population causes 
Egyptian exports to increase. Increasing Egypt’s GDP by One percent will result in a 
roughly 4 percent increase in Egypt’s total exports. Increasing ASEAN’s GDP by 1 
percent will result in a roughly 0.84 percent increase in Egypt’s total exports. 
Moreover, 1 percent increase in ASEAN’s population will result in a roughly 0.53 
percent increase in Egypt’s total exports.  
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Chapter 1 Introduction 
 
1.1 Background 
Egypt is located in North Africa and Southwest Asia. The majority of the country 
is situated in northeastern Africa, but its Sinai Peninsula extends out into Southwest 
Asia, connecting the two continents. Egypt has an area of about 1 million square 
kilometers, and a population of over 90 million people, making it the fifteenth most 
populous country in the world. Egypt's location at the edges of Africa, Europe, and 
Asia has been a significant part of the nation's long history, and has made it an 
important world power. Egypt is considered part of the Middle East as well as the 
Arab world, both culturally and politically. 
The Egyptian Economy is the third largest economy in the Arab world (after Saudi 
Arabia and United Arab Emirates), and the third largest economy in Africa (after 
Nigeria and South Africa). Egypt’s economy is one of the largest and most diversified 
in the Middle East. Tourism, Agriculture, services and industry contribute to GDP 
growth significantly. It is dominated by services which account for about one-half of 
Gross Domestic Product (GDP). Tourism and the Suez Canal are the most important 
service sectors. Concerning the most important economic sectors in Egypt, besides 
tourism and the Suez Canal as service sectors, Agriculture is important activity, 
accounting for 14.5% of GDP in the fiscal year 2013/2014 and 28% of total 
employment in 2013/2014, although only 3% of the total land area is arable land. 
Manufacturing (Industry) is considered one of the most important sectors, accounting 
for 39.9% of GDP in 2014. In the same year, the GDP per capita in Egypt amounted to 
US$ 3476.25. 
Economic performance in Egypt has been poor since the revolution began in 
January 2011. Egypt’s GDP growth was estimated at just 1.8% in 2011 rising 
modestly to 2.2% in 2014, which is well below the growth rates of 2000-2010 (HSBC 
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ousting of President Mubarak in February 2011. The country remains in turmoil with 
a significant risk of a serious escalation in the violence. Despite violence on the streets 
and deep uncertainty over Egypt's political future, Egyptian exports start to boom. 
According to experts’ expectations, the Egyptian economy could begin to recover in 
the near future if a minimum level of political stability is restored. Egypt has an 
anticipated growing export potential in a large number of sectors due to the 
competitive advantage in many manufacturing industries and its lucrative 
geographical location. The export potential is as well vivid in numerous service 
sectors including commercial services, especially tourism, transportation, business 
services and professional services. 
It is of paramount importance to pinpoint that the Egyptian trade partners are 
equally highly diversified. The major trade partners include the EU and the USA with 
shares exceeding 20% and 6% respectively of total Egyptian exports. Other trade 
partners include China and Arab Countries. Trade with other developing countries 
such as those belonging to the African continent has vastly increased during the last 
period.  
Over the last four decades, Asia has been home to the world’s fastest growing 
economies and today Asia comprises more than 4.4 billion people (60% of the world 
population), becoming the largest continental economy by GDP PPP in the world. 
Egypt and Asia have been doing business together for centuries, and today there are 
major efforts on all sides to resurrect the silk route and enhance trade and investment 
relations like never before. Egypt, with its 90 million people, is not a small country 
itself, and its strategic geographic location has historically defined it as the gateway to 
Africa, Europe and the Asia. With Egypt embarking on serious economic, political 
and social reforms, there is much to be learnt and more to be shared between Egypt 
and nations of Asia. 
Though Asia might be geographically very far away from Egypt, their economies 
are more and more intertwined in the global world. People in Egypt are using products, 
services and materials from Asia every day without actually acknowledging it. Asian 
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shift the focus to that region. It is not only the production that is taking place there, 
but Asia is also emerging as an enormous market.  
Every foreign market is of great importance to Egypt and the businesses in the 
country have the ability to create niche products for exporting. While doing so, Egypt 
itself is more open to imports from Asia. Relations between Egypt and several 
Southeast Asian states (Indonesia, Malaysia, Singapore and Vietnam) have been of 
comparatively long duration. Egypt enjoys cordial relations with ASEAN countries. 
These relations are characterized by dialogue and understanding on the political level, 
as well as the bilateral cooperation and exchange of expertise in all fields. 
Egypt tries to promote trade expansion and enhancement with different world 
countries and blocs. One of these blocs that Egypt gave attention in recent years is the 
Association of Southeast Asian Nations (ASEAN). 
ASEAN consists of 10 countries: in alphabetical order, these are Brunei 
Darussalam, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the Philippines, 
Singapore, Thailand and Viet Nam. The trading pattern in ASEAN is somewhat 
distinct from that of other regions, where developed countries such as Japan and USA 
have played an important role in its pattern of trade since the early 1960s. 
The volume of intra-ASEAN trade is increasing steadily, a sign that ASEAN 
trading between the members within the region is rising. This may be due to the fact 
that ASEAN introduced an ASEAN Free Trade Area (AFTA) in 1992, with the aim of 
reducing the tariff within the region down to 0% to 5% by 2002. This process 
operated according to plan. 
Furthermore, ASEAN’s success is all the more astounding because it began at a 
time of poverty and political conflict in the region including Vietnam War and 
political conflict in Cambodia and Myanmar. In addition, the region was recently deep 
in financial crisis which erupted in July 1997. Despite the Asian financial crisis of 
1997/98, over the last 15 years the members of the Association of Southeast Asian 
Nations (ASEAN) have seen their gross domestic products rise, poverty incidence 
decrease, and social indicators improve. Recent internal evolution and reform has 
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2007 and the Secretariat is being built up. A plan for creating an ASEAN Economic 
Community (AEC) was introduced in 2003. By 2015 ASEAN will have a single 
market and production base with free flow of goods, services, capital and skilled labor 
(ADBI report). This event has certainly proved their fundamental strength and spirit. 
While ASEAN is establishing an economic integration among its members, it is 
simultaneously embracing bilateral trade liberalization initiatives for achieving deeper 
economic integration with several other countries. Thus, there has been a rapid 
proliferation of bilateral Free Trade Agreements (FTAs) between ASEAN and its 
major trading partners. ASEAN as a bloc and also many ASEAN individual countries 
are now pursuing trade and economic frameworks and agreements with non-ASEAN 
countries.   
Association of Southeast Asian Nations (ASEAN), which considered as one of the 
largest regional economic organizations in the world and a major economic 
powerhouse in Asia has been a trading partner for Egypt in recent years. Within the 
ASEAN countries, Malaysia, Indonesia, Thailand, Singapore and Vietnam, which 
have strong economies in Asia, have been trading partners for Egypt in recent years.  
Egypt is now implementing new approach to its international trade strategy by 
shifting from dependency on traditional exports market (EU, US and Saudi Arabia) to 
China and ASEAN orientation. To date, trade relations between Egyptian and Asian 
markets, especially the Southeast Asian countries, are currently relatively limited, 
which was around 3 percent of Egypt’s total trade during 2008-2014, in comparison to 
its ‘traditional’ trading partners mentioned above.  
In Cairo on the 21st of March 2012, Asia – Egypt Business Association (AEBA) 
announced its official launch. This new business association will help expand 
Egyptian - ASEAN economic relations giving businesses access to over 700 million 
consumers in 11 countries. The AEBA launch event brings together some of the most 
prominent names in business, government and diplomacy from ASEAN and Egypt to 
unveil one of the newest and youngest business associations to be established since 
Egypt’s 2011 revolution and which aims at fostering stronger economic ties between 















Degree papers are in the “Xiamen University Electronic Theses and 
Dissertations Database”.  
Fulltexts are available in the following ways: 
1. If your library is a CALIS member libraries, please log on 
http://etd.calis.edu.cn/ and submit requests online, or consult the interlibrary 
loan department in your library. 
2. For users of non-CALIS member libraries, please mail to etd@xmu.edu.cn 
for delivery details. 
厦
门
大
学
博
硕
士
论
文
摘
要
库
